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Amendments to the Financial Regulation of the Unified Patent Court

Explanatory Note

Money transactions inthe judicial activities of the Court

Inthe preparation of the entry into force of the Unified Patent Court, it has become apparentthat the
issue of how to deal with money transactions connected to the judicial activities of the Court under
the Financial Regulation needs clarification. The transaction regulated under the Rules of Procedure
concerns primarily the payment and reimbursement of fees but also other matters as for instance
decisionsonlegal aid. They are all mattersthat lie within the remit of the judicial independence and
not within the remit of the authorization scheme foreseen in the Financial Regulation. In order to
clarify a new paragraph 2 is suggestedin Article 29.

Article 29.2

In order to safeguard the judicial independence, added paragraph 2 of Article 29 makes clear that,
financial transactions made pursuant to the Rules of Procedure of the Court, including transactions
made pursuantto orders issued underthe Rules of Procedure, are exempted from the rules covering
the obligationsof the authorising officerin article 37, 40,43 and 48. In orderto safeguard the financial
sustainability of the Court, the Presidium shall however take appropriate measures to ensure thatall
financial transactions performed by the court comply with principles of sound financial management.
Technical amendments

In addition to the primary objective of the current proposal as explained above the Court would like
to propose toimplementafew practical amendments.

Article 1.2

It issuggestedtodelete the reference to the 2005 IFACHandbook of IPSAS since there is a new set of
standards everyyear.

Article 1.3

Itissuggestedtoadd a definition of the accounting officer.

Article 33

It is suggested to provide some flexibility in regard of being able to carry forward payment
appropriations for court feesto the following accounting period.

Article 37.1.c

It is suggested to delete the requirement to specify currencies since amounts should be specified in

Euros only.
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Article 48.1 and 48.4.a

It is suggested to remove the requirement of original vouchers since the current practice with for
example pdfinvoices do not use originals.

Article 52.1

It is suggested to add some flexibility to accept any generally accepted payment method, e.g. credit
card.

Article 52.2

Due to the limited capacities during the initial period, it is suggested that the requirement that
payment documents are to be countersigned by anotherduly authorized person should be deleted .
Article 65

A consequential amendment to Article 1.3

Article 67

It is suggested that the deadline for the accounting officer to draw up the financial statements and
notes should be slightly more liberaland set to 30 April.

Article 68.2.a

It issuggestedtoadd a definition of “IAS”, the International Accounting Standard.

Article 69

Itis suggestedthatthe deadline forthe financial statements relating to the annual should be sli ghtly
more liberal and setto 30 May.

Article 78.1 and 2

Itis suggestedthatthe deadlinesforthe board of auditors report should be slightly more liberal and
setto 30 Julyand 15 September.

Annexlitems 4 and 9

The amounts provided are suggested to be slightly higherin orderto provide more flexibility for the

operation of the Court

For ease of reading, all proposed amendments have beenimplemented and highlighted into the
text of the Financial Regulations of the UPC (as adopted on 22 February 2022).

1Inthe meeting restricted to the firsttwo years of operation of the Court.
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DECISION OF THE ADMINISTRATIVE COMMITTEE OF 24 APRIL 2023
ADOPTING AMENDMENTS TO THE FINANCIALREGULATIONS OF THE UNIFIED PATENT COURT

THE ADMINISTRATIVECOMMITTEE OF THE UNIFIED PATENT COURT,

HAVING REGARD to the Statute of the Unified Patent Court, in particular Article 33 thereof,

HAS DECIDED AS FOLLOWS:
The followingamendments are adopted:

the amendmentstoArticles 1.2, 1.3, 29.2, 33, 37.1.c), 48.1, 48.4.a), 52.1, 52.2, 65, 67, 68.2.a), 69,
78.1 and 78.2, and amendmentsto Annex |, items 4and 9 of the Financial Regulations of the Unified
Patent Court, as adopted on 22 February 2022.

Done on 24 April 2023 (online meeting)

For the Administrative Committee

signed Johannes Karcher

The Chairperson
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Financial Regulations

of the Unified Patent Court
(Amended 2023)
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TITLE | GENERAL PROVISIONS, DEFINITIONS

Article 1

(1) These Regulations contain the provisions other than those laid down in the Agreement
on a Unified Patent Court (hereinafter referred to as “the Agreement”) and in the
Statute of the Unified Patent Court (hereinafter referred to as “the Statute”)
governing the finances and budget of the Unified Patent Court (hereinafter referred
to as “the Court”).

(2) The general accepted accounting principles referred toin article 26, paragraph 1 and
article 33, paragraph 2 (d) of the Statute shall be those laid downinthe International
Public Service Accountancy Standards (IPSAS). and-in—the2005+HACHandbookof
1RSAS.

(3)  Forthe purpose of these Financial Regulations:

"signature" includes an electronic signature, i.e. data in electronic form which is
attached to or logically associated with other electronic data (data message) and
which serves as a method of authenticating the signatory in relation to the data
message and indicates his or her approval of the information contained in the data
message.

"voucher” includesan electronicdocument, i.e. datain electronicform which must be
capable of being printed as paper and transferred to archival media without loss of
content or material alteration.

"Authorizing officer" means the Presidium, the principal authorizing officers and the
authorizing officers by sub-delegation.

"Principal authorizing officer” means the authorizing officers to whom the Presidium
has delegated its powers of authorizing expenditure and issuing receipt orders
pursuantto Article 30 paragraph 1).

"Authorizing officer by sub delegation" means the authorizing officers to whom the
principal authorizing officers have sub delegated their powers of signature pursuant
to Article 30 paragraph 3).

"budget holder" meansthe principal authorizing officers or the authorizing officers by
sub- delegation in the field of procurement in accordance with Article 20 paragraph
2).

"procurement officer” means the principal authorizing officer or the authorizing
officers by sub- delegation in the field of procurement in accordance with Article 20
paragraph 3).

“Accounting officer” means the Registrar of the Courtin the exercise of the functions of
accounting officer or, by delegation of the Registrar, the Deputy Registrar of the Court or any
otherperson authorized to exercisethe functions of accounting officer pursuant to these

regulations.

Article 2

The financial administration of the Court shall be conducted in accordance with the
principles of economy and sound financial management.
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TITLE Il BUDGET COMMITTEE

Article 3

The Budget Committee (hereinafterreferredto as “The Committee”) providedforin
Article 13 of the Agreement, shall exercise the functions entrusted toitin the Statute and
these Regulations.

Article 4

In addition to the tasks entrusted to it underthese Regulations, the Committee shallbe
consultedinadvance on all questions submitted to the Administrative Committeein which
the financial implications have to be takeninto consideration.

Article 5

The Committee may require thatitbe furnished with any information or evidence it considers
necessary concerning financial matters for whichitis responsible.

TITLE 11l PAYMENTS AND FINANCIAL CONTRIBUTIONS BY THE
CONTRACTING MEMBER STATES

Article 6

(1)  The initial financial contributions provided for in Article 37 paragraph 2 of the
Agreement shall cover all costs necessary to establish a functional Court incurred
either by advancing Member States on behalf of the Preparatory or of the
Administrative Committee or by the Court itself before the entry into force of the
Agreement. Advancing Member States shall be reimbursed in full before the entry into
force of the Agreement from the budget of the Court for the provisional application
period. The participating Member States contribute to these initial finandal
contributions according to the contribution key providedforin Article 37 paragraph 3
of the Agreement. These contributions willhave been called by the Court with the call
for contributions forthe provisional application period. Inthe case of accession after
the entry into force of the Agreement, the payment of the initial financial contribution
shall be made within 45 days of the date on which accession takes effect for the
Member State concerned. The initial financial contributions shall be recorded in a
separate account for each contributing Member State. The share of each Member
States’ initial contribution will be recalculated with the accession of a new Member
State. The new Member States’ initial contribution will be distributed by the Court to
the already participating Member States to rebalance their respective share.

(2)  When the costs incurred during the preparatory phase or provisional application
periodrelate tothe setting up of an asset, this asset shall be recorded in the assets of
the Court.

(3)  Advancestothe Working Capital Fund are specifiedin Article 63.

(4)  All paymentsshall be madein Euro.

Article 7
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The contributions provided forin Articles 36and 37 paragraphs 3 and 4 of the Agreement
shall be paid as follows:

(a) half

- before the 15February of the accounting period concerned, if the budget has been
adopted before 1January;

- within 45 days of the budget being adoptedwhere this has not occurred before 1
January, in which case the financial contributions referred toin Article 8 shall be
deducted from said payment;

(b) the balance before 1June of the accounting period concerned.

Article 8

In the case of a provisional budgetreferred toin Article 27, the financial contributions
shall be calculated in accordance of the preceding year and shall be paid before the first
day of the month to which they apply, exceptthose for the month of January, which shall
be paid before 25 January.

Article 9

If an amendingorsupplementary budgetis adopted during an accounting periodin
accordance with Article 28 the Contracting Member States shall make availableto the
Court any additional payments oradditionalfinancial contributions which may be
necessary, within 45 days of the adoption of the said budget.

Article 10

Afterthe adoption of the budget, the Presidium of the Court shall communicate to the

Contracting Member States havingratified the Agreement the amount of any financial

contributions that are payable pursuantto Articles 36 and 37 paragraphs 3 and 4 of the
Agreement.

Article 11

1) Contracting Member States for which ratification of the Agreement or accession
thereto takes effect during an accounting period in which contributions are payable
shall also pay financial contribution fixed in accordance with Article 37 paragraphs 3
and 4 of the Agreement.

2) The amount of the initial contributionand of any contributions provided forin Articles
36 and 37 paragraphs 3 and 4 of the Agreement shall be fixed by the Committee.

3) The financial contributions provided forin Articles 36 and 37 paragraphs 3 and 4 of the
Agreement shall be payable within 45 days of the date on which the Committee has
fixedthe amountdue.

Article 12

1) The paymentsreferredtoin Articles 36 and 37 of the Agreement shall be made by the
Contracting Member States to one of the Court's bank accounts.

2) All financial contributions of the Contracting Member Statesdetermined in the budget
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shall be expressed and paidin euro unless the Committee decides otherwise.

The Registrar shall draw up quarterly and submit to the Presidium a budget
implementation statement, a statement of comprehensive income, and a statement
setting out the contributions and advances made as well as the outstanding
contributions and advances by the Contracting States.

Article 13

1)

2)

Late payments of contributions to be made shall be subject to the payment of interest.

If more than 25 % of a contributionis delayed for more than 1 year, the votingrights
in all committees of the Court of the Member state concerned shall be suspended
until the payment, including the interest on arrearsis made.

Article 14

1)

The interest rate for late paymentof the financial contributions provided forin Artices
36 and 37 paragraphs 2, 3 and 4 of the Agreement shall befixed by the Committee and
shall be equivalent to a weighted average of the bond interest rates supplied by the
Contracting Member States for each accounting period.

For the purposes of calculatingthe weighted averagereferredtoin paragraph 1 each
Contracting Member State shall, not later than 31 January of each year, supply the
Committee with its bond interest rate representing the average cost to it in the
previous accounting period of raising the money paid in the form of finandal
contributionsand advances.

The weighted average referred to in paragraph 1shall be calculated by multiplying the
bond interest rate supplied by each State in accordance with paragraph 2 by the
percentage obtained for that State in accordance with Article 37 paragraph 3 of the
Agreement, when establishing the scale forthe financial contributions payable in the
preceding accounting period, adding up the resulting products and expressing the
total as a percentage.

The interestrates providedforin paragraph 1) above shallbe applied to amounts due,
which have not been creditedto an account of the Court by the final date for payment
laid down in these Regulations,forthe period extending from that date to the date on
which they are so credited.

Payments in settlement of the interest in accordance with paragraph 2) above shall
be due within 30 calendar days.

TITLE IV Budget

Section 1 Definitions and general principles

Article 15

The budget shall be the instrument wherebythe Committee determines:

(a)

(b)

the income estimated and the commitment and payment appropriations necessary to
the functioning of the Court, includingthe Costs provided forin Articles 38 and 39 of
the Agreement,

the total amount of the initial financial contributions provided for in Article 37
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paragraph 2 of the Agreement and the proportionthereof, each Contracting Member
State has to provide, calculated in accordance with Article 37 paragraph 3 of the
Agreement,

(c) the amounts of the financial contributions provided for in Articles 36 and 37
paragraphs 3 and 4 of the Agreement.

Article 16

1) Commitment appropriations shall constitute the maximum expenditure which the
Presidium may commit during the current accounting period. In certain casesspedified
inthe budget, commitments may extend beyond that accounting period.

2) Payment appropriations shall constitute the maximum expenditure which the
Presidium may authorise and pay during the accounting period in respect of
commitments entered into during that accounting period.

Article 17

Allincome shall be availableto coverall expenditure. However, income intended fora
specificpurpose, such asrevenue from foundations, subventions, gifts and bequests, shall
be used as stipulated.

Contributions on avoluntary basis must not entail additional financial obligations and
must not be contrary to the aims of the Court.

Article 18

Everyitem of income orexpenditure must be attributed to abudget heading.

Article 19

1) For the purposes of implementing the budget, the principle of separation of powers
shall operate between authorizing and accounting officers.

2) The management of commitment and payment appropriations shall be the
responsibility of the authorizing officer, who shall have sole power to commit
expenditure, establish debts to be recovered and issue receipts and payment orders.

3) Responsibility for executing receipt and payment orders shall lie with the accounting
officer.

4) The duties of authorizing officer shall be incompatible with those of accounting officer.

Article 20

1) For procurement, the duties of authorizing officer are divided between the budget
holder and the procurement officer, unless otherwise decided by thePresidium inview
of the special needs of the operational area concerned.

2) The budget holdershallbe responsible for the management of budget appropriations,
including the reservation, commitment and transfer of funds, the approval of the
award of contracts and the validation of delivered goods, services and work.

3) The procurement officer shall be responsible for conducting the procurement
procedures, including the registration of commitments, the commitment and
validation of expenditure chargeable to the Court, and the issuance of receipt and
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paymentorders.

Section 2 Structure, presentation and adoption of the budget

Article 21

The Presidium shall prepare the draft budget of the Courtin accordance with these Regulations.

Article 22
1) The budget shall be drawn upineuro.

2) The accounting period shall commence on 1January and end on 31 December.

Article 23
1) Accordingto Article 36 of the Agreement the budget shall be balanced.

2) The draft budget shall contain for the budget year:

a) the authorisation budget, including the estimated income and the maximum
expenditure appropriations for operating and capital transactions in respect of
which the Presidium requests authorization for the implementation of the
budgetas furtherdefinedin TITLEIV Section 3.

b) the appropriations shall be classified by type and broken down into titles,
chaptersand articles;

c) the plan statement of comprehensive income;

d) the plan statement of financial position.

3) The draft budget shall be accompanied by:

a) a table showingthe permanent postsin the current budget, together with the
permanent posts proposed in the draft budget, listed by category and grade.
Grades may be grouped together underthe conditionslaid downinthe Service
Regulations for permanent employees of the Court. The table of posts shall
constitute abinding limit for permanent posts beyondwhich appointments and
promotions may notbe made;

b) a statement explaining any other staff requirements;

c) estimates for the authorisation budget, the plan statement of comprehensive
income and the plan statement of financial position for the four subsequent
years and a forecast of cash- flow by period.

Article 24
The following shall be furnished in support of the draft budget:

1) a general explanatory memorandum concerning the development of income,
expenditure, assets and liabilities of the Court;

2) as regards personnel,

a) an establishment planforthe Court of Appealand foreach divisionof the Court
of First Instance, showing the posts approved in the current budget and the

10|Page



D - AC/04/24042023_rev_E

number of staff in post when the budgetis drawn up, broken down by category
and grade;

b) a statement explaining any proposals for new posts orforchanges in existing posts;

3) a statement explainingin detail any changes proposedinthe budget and showing:

a) actual income for the last closed accounting period and income estimated for
the current accounting period;

b) actual expenditure for the last closed accounting period and expenditure
approved forthe current accounting period;

4) an analysis of operating income and expenditure according to products and services
forthebudgetyear, as well as forthe last closed accounting period, as set outin Annex
2.

Article 25

1) The Presidium shall submit the draft budget and the annexed documents to the
Committee notlaterthan 31 October of the precedingyear.

2) The Administrative Committee and the Board of Auditors (Article 70) shall be informed.

Article 26

Before the beginning of the budget year, the Committeeshall adopt the authorisation
budgetreferredtoinArticle 23 paragraph 2) a), and the table of postsreferredtoin
Article 23 paragraph 3) a), and shall approve the planned financial statements as referred
toinArticle 23 paragraphs 2) c) and d), and the estimatesreferred toin Article 23
paragraph 3) c¢)

Article 27

1) If, at the beginning of the accounting period, the Budget has not been adopted by the
Committee, expenditure may be effected under the conditions for a provisional
budget, aslaid downin Article 31 paragraph 1 of the Statute.

2) At the request of the Presidium, the Committee may, subjectto the other provisions
laid downin Article 31 paragraph 1 of the Statute, authorise atany one time accrued
expenditure in excess of one-twelfth of the budget appropriations for the preceding
accounting period. Such cases shall be explained in a reasoned request, and in
accordance with Article 77, the Board of Auditors is invited to report on their
implementation.

3) The provisional budget shall beimplemented under the same conditions as the budget
adopted forthe precedingaccounting period.

Article 28

1) If necessary, the Presidium may submit draftamending or supplementary budgetsin
accordance with the same procedure and in the same form as the original draft
budget. They shall be accompanied by a statement explaining the amendments by
reference to the budget amendedand shall be submitted to the Committee not later
than the final dates for submission of the draft budget for the following accounting
period.
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2) The Committee shall discuss such budgets, having due regard to their urgency, and
shall take its decision in accordance with the same conditions as those applicable to
the original budget.

Section3 Implementation of the budget

Chapter 1 General provisions

Article 29

1) The adoption of the budget by the Committee shall constitutean obligation onthe
part of the Contracting Member States to make the requisite advances,
contributions and payments and shall empower the Presidium and the Registrar
within the limits of their respective competences and actingin accordance with any
special conditions laid down by the Committee:

a) to receive the income provided forin the budgetand any otherfundswhich fall
due tothe Courtin connection withits activity. Revenue in the form of gifts and
bequests orvoluntary contributions mustfirst be approved by the Committee;

b) to commit expenditure for which commitment appropriations are available,
within the limits of such appropriations;

c) to commit, authorise and pay expenditure for which payment appropriations
are available, within the limits of such appropriations.

2) Financial transactions made pursuant to the Rules of Procedure of the Court are
exempted from the rules covering the obligations of the authorising officer in artide
37, 40, 43 and 48.

Article 30

1) The Presidiummay delegate to principal authorizing officers appointed by it its powers
of authorizing expenditure and issuing receipt orders. For procurement, powers shall
be delegated separatelyto principal authorizingofficers acting as budget holders and
to the principal authorizing officer acting as procurement officer, unless an exception
has been made under Article 20 paragraph 1).

2) Principal authorizing officers shall act within the limits of the powers delegated to
them by the Presidium.

3) With priorapproval of the Presidium, principal authorizing officers may sub-delegate
their powers of signature to otheremployees.

4) Authorizing officers by sub-delegation shall act within the limits of the powers
delegated tothem by the principal authorizing officers.

Article 31

1) The Presidium and principal authorizing officers acting within the limits of the powers
delegated to them under Article 30 paragraph 2), may transfer appropriations
between chapters of one title orwithin achapter.

2) The Presidium, and principal authorizing officers acting within the limits of the powers
delegated to them under Article 30 paragraph 2), may transfer appropriations from

12|Page



D - AC/04/24042023_rev_E

one chapter to another, provided the amounts under the chapters involved are
increased or reduced by not more than 10% or max. 200 000,00 €.

3) The priorapproval of the Committee shallbe required forall other transfers.

4) All transfers of appropriations shall be reported in the annual financial statements.

Article 32

1) Approved appropriations shall be usedonlyafter funds have beenduly committedand
only after a payment order has been duly issued, except for salaries, allowances,
pensionsand general payroll costs.

2) Income and expenditure during the accounting period shall be recorded in the
accounts and shall be presentedin the budgetimplementation statement.

3) The budgetimplementation statement shall include:
a) income and expenditure in like form to that adopted for the budget, so framed

as to enable comparison with the budget estimates;

b) the transfer of appropriations as defined in Article 31.

Article 33

Accordingto Article 27 paragraph 2 of the Statute, at the end of each accounting period,
unused commitment appropriations and payment appropriationsotherthan those relating
to staff costs and payment appropriations for Court fees can only be carried forward to
the end of the following accounting period.

Article 34

Current operating expenditure chargeable to future accounting periods may be
committedinadvance, provided it relates to firm legal obligations and an expenditure
type or purpose approved inthe current budget.

Chapter 2 Liability of authorizing and accounting officers

Article 35

1)

Any authorizing officer who establishes a debt to be recovered or a receipt order,
commits expenditure or signs a payment order without complying with these
Regulations orthe rulesfor theirimplementation shall be liable to disciplinary action
and, where applicable, to payment of compensation. The same shall apply to any
authorizing officer who fails to draw up an instrument establishing a debt to be
recovered or, without good reason, neglects to issue a receipt order or is dilatory in
doingso.

The liability of authorizing officers by sub-delegation to payment of compensation and
to disciplinary actionis subject to the terms and conditions of the Service Regulations.
Without prejudice to any disciplinary action and to their right to change any sub-
delegation of signature, the principal authorizing officers may, at their discretion,
revoke temporarily or definitively the delegated powers of signature.

The principal authorizing officers are responsible for the choice and supervision of
theirrespective authorizing officers by sub-delegation.
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4) The Court shall obtain appropriate insurance coverage for the authorizing officers
concerningthe risk of liability to pay compensation.

Article 36

1) Any accounting officer who fails to keep safe the monies, securities and documents in
his charge or to execute correctly orders received by him in respect of the use and
administration of bank and post office giro accounts shall be liable to disciplinary
action and to payment of compensation.

2) Subjectto Article 51 paragraph 3), any accounting officer shall be liable to disciplinary
actionand, where applicable, to payment of compensation in respect of any payment
made by him:

a) if he fails to comply with these Regulations or the rules for theirimplementation;
b) if the payment does not correspond to the amount shown in the payment order;

c) if the paymentis made to a party otherthan the rightful payee.

3) The Court shall obtain appropriate insurance coverage for the accounting officers
concerningthe risk of liability to pay compensation.

Chapter 3 Receipts

Article 37

1) The authorizing officer shallissuereceipt ordersin respect of all amountsowed to the
Court, establishing the existence and amount of the debt and confirming that the
order is in compliance with the financial provisions of the Court. The receipt order
shall state in particular:

a) the accounting period to which the receiptisto be charged;

b) the exactbudget heading;

c) the amount owing, specifyingthe-eurreneyties):
d) the name and address of the debtor;

e) the purpose of the receipt;
f) the due date for payment.

2) The receipt ordershall be dated and signed by the authorizing officer.

3) Receipt orders duly drawn up by the authorizing officer shall be forwarded to the
accounting officerforrecovery.

4) Noreceiptordershall beissuedinrespect of receiptsnot based on adebt.

Article 38

1) If the authorizing officer requests the accounting officer not to proceed with recovery
of a duly established debt, he shall provide the accounting officer with a reasoned
proposal for cancellation.

2) The accounting officer may refuse to act on a cancellation proposal he considers
unjustified. Such refusalshall be substantiated in writing.
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Article 39

Receipts shall be issued forall cash payments madeto the accounting officer.

Chapter 4 Management of appropriations
1 Commitment of expenditure

Article 40

Before any measures are taken which may involve expenditure chargeable to the Court
the necessary funds must first be committed by the authorizing officer, except for
appropriations listed under Article 32 paragraph 1.

Article 41

Commitments shallstate interaliathe purpose and amount of the expenditureinvolved, the
budgetand financial accountto which they are charged and, forall amounts exceedinga
threshold to be set by the Presidium, the names of the creditors. Commitments exceeding
the above threshold shall be forwarded to the Committee forapproval.

Article 42

1) Commitments shall be registeredsubject to the following requirements:
a) that the expenditureis charged to the correct budget heading;
b) that funds are available;

c) thatthe expenditureenvisagedisin orderand thatit complieswith therelevant
provisions, and in particular with these Regulations and the budget.

2) The authorizing officer shall be responsible for registration.

3) Commitments shall take effect as soon as they are registered.

2 Validation of expenditure

Article 43

1) The authorizing officer shall validate the delivered goods, services or work by:

a) certifying that the goods have been delivered, the services rendered or the
work donein accordance with the terms of the contract;

b) checkingthe price and quantity on the invoice and any other document giving
rise toachargein the budget.

2) The authorizing officer shall validate the expenditure by:

a) verifying the formal compliance of the invoice with the applicable accounting
requirements;

b) establishing orverifyingthe amount of the debt;

c) verifying the conditions under which paymentis due.
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Article 44

1) For the purposes of validating the goods delivered, services rendered or the work
done and the expenditure,vouchersmust be presented showingthe creditor's rights
or confirming the existence

of a document justifying payment. The vouchers shall be in compliance with the

financial regulations.

2) The competentauthorizing officer shall personally check the vouchers or, on his own
responsibility, satisfy himself that this has been done.

3) In the case of duty travel expenditure the competent authorizing officer may, on his
own responsibility, conduct specific control procedures e.g. random checks, for the
purpose of validating the relevant expenses.

Article 45

Remuneration and allowances shallbe validated on the basis of the collective statement
drawn up by the department responsible for personnel matters, except wherethey need
to be validated individually.

3 Authorization of expenditure

Article 46

By issuing a payment order to the accounting officer, the authorizingofficer authoriseshim to pay
the expenditure validated.

Article 47

1) The paymentordershall confirm thatthe goodshave been received, the services have
been performed orthe work has beendone and, where applicable, that the relevant
items have been enteredinthe inventories referred toin Article 59.

2) It shall also state:
a) the accounting period to which the expenditure is to be charged,;
b) the exact financial accountto whichitisto be charged;
c) the amountto be paid (infigures and words), specifying the currency;
d) the name and address of the payee;
e) the purpose of the expenditure;
f) wherever possible, the mode of payment;
g) the numbers and dates of the corresponding registrations of commitment, and
h) the cost centre to which the expenditure is to be charged.
3) The payment ordershall be dated and signed by the authorizing officer.

4) Exceptionally, advance payment may be made if circumstances require it. The
Presidium shalllay down rules which specify the preconditions for advance payments
and the procedure to be followed. Such procedure shall ensure clear accountability
and transparency.

17 |Page



D - AC/04/24042023_rev_E

Article 48

1)
2)

The payment order shall be accompaniedby the erigiratvouchers.

Exceptionally, copies of vouchers authenticated by the authorizing officer may be
acceptedin place of originals which he has already produced in support of an earlier
paymentor which heisunable tosurrender.

Where payment is to be made in instalments, the first payment order shall be
accompanied by vouchers establishing that the creditoris entitledto payment of that
instalment. Subsequent payment orders shall refer to the vouchers already furnished
and quote the reference number of the first paymentorder.

In the case of the reimbursement of official travel expenses,

a) for expenses up tothe amountspecified in Annex 1which are not covered by a
lump-sum amount, a personal declaration by the traveller may be accepted
without production of the relevant vouchers

b) for the purpose of validating the expenses, original vouchers must be kept by
the travelleruntil the reimbursementis made.

Article 49

The authorizing officer may grant advances to staff:

1) in cases expressly provided for in the Service Regulations for permanent employees of the
Court;

2) where a permanent or other employee is himself called upon to make an advance
paymentrecognised as being chargeabletothe Court.

Chapter 5 Payment of expenditure

Article 50

1) The purpose of payment is to discharge the Court partially or completely of its
obligations towards its creditors.

2) Payment shall be made by the accounting officer within the limits of the funds available.

Article 51

1) Inthe event of a material error, or of the payment being contested on the grounds that
itdoes notvalidly dischargethe Courtfromits obligations, or of failure to observe the
formalities prescribed by these Regulations the accounting officer shall suspend
payment.

2) The accounting officer shall immediately notify the authorizing officerin writing of his
reasons for suspending payment.

3) Exceptin cases where payment is suspended owing to lack of funds or because the
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validity of the discharge is contested, the authorizing officer may, on his own
responsibility and in writing, countermand the suspension.

4) Upon receipt of the countermanding order, the accounting officer shall effect
paymentand attach the countermanding orderto the paymentorder.

Article 52

1) Payment shall normally be made through a bank or post office giro account or any
generally accepted paymentmethod.

2) Cheques, bank and post office giro transfer orders and any other documents made up
for payment shall bear the signature of the accounting officer or of the assistant
accounting officer concerned and be countersigned by another duly authorised
person. This obligation to counter-sign does not apply during the first two years of
operation of the Court.

3) The accounting officer may make individual payments not exceeding the amount
specifiedin Annex 1 and debit them to a suspense account without the authorizing
officer having issued a payment order, provided the amount in question has been
committed. At the end of each calendar month and whenever the total amount of
such payments reachesthe amountspecified in Annex 1, the accounting officer must
produce the relevantvouchers, inthe light of which the authorizing officer shall issue
the corresponding paymentorderto the accounting officer.

4) As provided for in Article 26 paragraph 4 of the Statute the accounting officer shall
draw up yearly and submitto the Presidium forapproval, alist of payments effected
by the accounting officer including payments effected under orders issued by the
authorizing officer in accordance with Article 51 paragraphs 3) and 4), and a list of
receiptorders cancelled in accordance with Article 38.

TITLE V PLACING OF CONTRACTS, ACQUISITION OF IMMOVABLE
PROPERTY, INVENTORY, ADMINISTRATION OF FUNDS, ACCOUNTS

Section1l Placing of contracts, acquisition ofimmovable property

Article 53

1) Contracts for the purchase or leasing of supplies, furniture and equipment, and for
building works or other goods and services shall be in writing (if applicable on
electronic format). They shall be awarded followinginvitations to tender either on a
discretionary basis taking account of avariety of factors or on the basis of price alone,
as definedin Article 54.

2) Contracts may, however, be placed directinthe cases specifiedin Article 55.

3) Goods may be acquired and services received against invoice in the cases specified in Artide

58.

4) Invitations to tender shallnormallybe published inall ContractingMember States and,
where appropriate, in non-member countries. However, publication maybe restricted
if a publicinvitation to tender cannot be issued owing to the nature of the goods and
services concernedorthe amountinvolved.
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5) Bidders from different Member States shall not be discriminated against on grounds
of nationality when contracts are placed.

Article 54

1) Where a contract isto be awarded on a discretionary basis, the competent body shall
be free to choose the bid it considers best having regard to price, running costs,
technical quality, delivery period or time required to carry out the work, and the
guality and financial guarantees offered by each bidder.

2) Where a contract is to be awarded on the basis of price alone, entitlement to final
award of the contract concerned is publicly conferred, following approval by the
authorizing officer responsible, on the lowest bidder amongst those tendering
comparable bids in due form and in accordance with the rules and conditions
applicable.

3) Theinvitationtotenderistermed "public"if any personis entitledto bid; itis termed
"restricted" if confined to competing bidders selected as being particularly qualified
for the purpose.

Article 55

Contracts may be placed direct where:

(a)  the contract sum or annual rental for a single indivisible unit does not exceed the
amount specified in Annex 1; the Presidium must nevertheless, as far as possible and
by all appropriate means, ensure that contractors or suppliers able to supplythe goods
or performthe service orworkin question competeforthe contract;

(b)  thegoods, services orwork are so urgently required thatitis not possible to await the
outcome of either of the forms of invitation to tender provided forin Article 54, in
which case, if the award decision involves an amount exceeding the amount specified
in Annex 1, it shall be reported in comprehensive form to the Committee as soon as
possible;

(c)  there has been noresponse to an invitation to tender or the prices quoted are not
acceptable and re-issuingthe invitationis not expected to produce a better result;

(d)  fortechnical, practical orlegal reasons the goods, services or work can only be provided
by aspecificcontractoror supplier.

Article 56

1) Exceptforcontracts and leases contrary to budgetary provisions and contracts for the
acquisition, exchange orlong-term lease of immovable property, contracts and leases
involvinganamountor annual rent exceeding, forasingleindivisible unit, the amount
specified in Annex 1 shall be referred for approval, before the authorizing officer
approvesthe award of contract, to the Committee.

2) Contracts for the acquisition, exchange or long-term lease of immovable property
involvingan amount orannual rent exceeding, forasingleindivisible unit, the amount
specified in Annex 1 shall be referred for approval, before the authorizing officer
approvesthe award of contract, to the Committee.

3) All award decisions against budgetary provisions involving an amount or annual rent
exceeding, fora single indivisible unit, the threshold referred toin paragraph 1) shall
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be reportedin comprehensiveformtothe Committee at the next possible Committee
meeting.

4) The Committee shall be informed by 30 June at the latest each year of all award
decisions for the preceding year not already referred or reported to the Committee
where the contracts and leases involve an amount or annual rent for a single
indivisible unitexceeding the amount specified in Annex1. The report for each award
decision shall containin tabularformthe type of award procedure, details of the title
of the contract, the number of bidders, the number of admissible bids, the name of
the successful bidderand the amount orannual rent.

Article 57

As a guarantee of performance of contract, contractors or suppliers may be required to
provide security inadvance.

Part of the amount payable by the Court may be withheld pending final acceptance.

Article 58

Goods may be acquired and services received againstinvoice if the expected costfora
single indivisible unit does not exceed the amount specifiedin Annex I.

Section2 Inventory

Article 59

1) A permanent inventory shall be kept listing all movable and immovable property
belongingtothe Court. ltems of movable property shall be listed only if theirvalue is
equal to or greaterthan the amount specifiedin Annex 1, and if theyare to be usedfor
more than one yearand are not classified as non-durable consumer goods.

2) Items of movable and immovable property shall, upon acquisition, be entered in the
inventory when paymentisordered. Said entry shallbe noted onthe payment order.

Article 60

1) Sales of movable orimmovable property shall be so advertised as to ensure that the
most advantageousterms are obtained.

2) Permanentand otheremployees of the Court may notacquire movable or immovable
property sold by the Court, except by bidding at publicauction.

Article 61

1) A written statement shallbe drawn up by the competentauthorizing officer whenever
any propertyinthe inventoryissold, scrapped or otherwise disposed of, or reported
missing owingto loss ortheft, or for any otherreason.

2) The statement shall mention whetheran employee of the Court or any other person
may be required to make restitution.

21| Page



D - AC/04/24042023_rev_E

Section3 Administration of funds

Article 62

1)

2)

The Committee shall adopt guidelines restricting the areas funds could be
invested in to prevent speculative investments.

In accordance with the guidelines restricting the areas funds could be invested
and drawn up by the Committee, the Presidium shall be empowered to:

a) invest such funds as are not needed for the immediate requirements
Court;

b)  open and operate bank accounts, including foreign currency accounts, as
necessary for the performance of the official activities of the Court;

Article 63

1)

2)

3)

4)

5)

There shall be established a Working Capital Fund to meet
a) Short-term liquidity problemspending receipt of assessed contributions;

b) Unavoidable expenses for developments in existing situations that could
not be foreseen or could notbe accurately estimated at the time of adoption of
the budget.

The Working Capital Fund shall be constituted by residual amounts of contributions
from Member States to the operating costs which have not been used up at the end
of a budget period and advances from Contracting Member States. The amount shall
be determined annually by the Committee. Advances shall be made in accordance
with an agreed scale of assessment, as provided for in Article 37 paragraphs 3 and 4
of the Agreement. Advances shall be recorded in the liabilities of the Court, to the
credit of Contracting Member States which have made these advances.

Afterthe determination of the amount of the Working Capital Fund, the Presidium of
the Court shall communicate to the Contracting Member States having ratified the
Agreement theircommitmentin respect of advancesto the Working Capital Fund.The
advancesshall be considered as due and payablein full within 45 days of the receipt of
the communication of the Presidium of the Court. Contracting Member States which
ratify, oraccede to the Agreement afterthe entry into force thereofshall be required
to provide their proportion of the total advances to the Working Capital Fund at rates
to be determined by the Committeein accordance to Article 37 paragraphs 3 and 4 of
the Agreement.

Payments made by a Contracting Member State shall be credited first to the Working
Capital Fund, thento the oldest arrears of assessed contributions.

Payments made from the Working Capital Fund tofinance budgetary appropriations

a) due tounavoidable expenses for developmentsin existing situations that could
not be foreseen or could not be accurately estimated at the time of adoption
of the budget (Para. 1 lit. b) may be made only with the prior approval of the
Committee

of the
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b) shall be reimbursed tothe Fund by internal budgetaryredeployment as soon as
and to the extent thatincome is available forthat purpose.

6) An appropriate separate account shall be maintained for the Working Capital Fund.
Income of the Working Capital Fund shall be credited to the Fund.

7) Any cash surplus in the Working Capital Fund shall be apportioned among the
Contracting Member Statesin proportion to the agreed scale assessment, as provided
for in Article 37 paragraphs 3 and 4 of the Agreement. As of January 1 following the
yearin whichthe audit of the accounts of the financial period is completed, the
amount so apportioned to a

Contracting Member State shall be surrendered to such Contracting Member State if
its contributions forthatfinancial period has been paidin full and shall be applied to
liquidate, in whole or in part, first, any advance due to the Working Capital Fund;
secondly, any arrears of assessed contributions; and thirdly, assessed contributions for
the calendaryearfollowing the yearin which the auditis completed.

Section4 Accounts

Chapter 1 General points

Article 64

The accounts of the Court shall be keptin Euro.

Article 65

The Accounting Officer shall be responsible for the keeping of accounts. He can sub-
delegate his powers to assistant accounting officers.

Article 66

1) The accounts shall be recorded by calendar year applying the accounting principles
referredtoin Article 1 paragraph (1), and insuch away as to allow for the presentation
of the financial statements as definedin Annex2.

2) Entriesinthe accounts shall be made in accordance with the Court's chart of accounts
and the accounting manual as defined in paragraph 3) below.

3) The Court shall maintain an accounting manual including the structure of the accounts
and rulesandinstructionsforentriesinthe accounts.

4) Data entries shall be supported by vouchers or otherrelevant documents.

5) In order to draw up financial statements compliant with the accounting principles
defined in Article 1 paragraph (1), the accounting officer may instruct authorizing
officers and assistant accounting officers to provide information, vouchers and other
relevant documents and to perform non-payment-related entries in the accounts
where he considers such instruction necessary.

Article 67

Accounts shall be closed at the end of the accounting period as defined in Article 29 of the
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Statute. The accounting officer shall draw up the financial statements and notes stipulated
inArticle 68 togetherwith any relevant observations, not laterthan 30 April of the following
accounting period.

Chapter 2 Structure of the annual accounts

Article 68

1) The financial statements referredto in Article 26 paragraph 4) of the Statute relating to
the annual accountsto be drawn up by the accounting officer, and to be submitted to
the Presidium forapproval, shall comprise:

a) the complete set of financial statements for the Court in accordance with the
accountingprinciplesreferredtoin Article 1 paragraph 2) and with Annex 2;

b) the budgetimplementation statement as definedin Article 32 paragraph 3);

2) The financial statements shall be supported by notes which shallinclude:

a) a statement of the accounting policies adopted by the Court including
departures from IPSAS requirements, if any, in accordance with the
International Accounting Standard IAS 1;

b) such further explanationsas may be necessary for a proper understanding of
the annual accounts.

TITLE VI PRESENTATION, AUDITING AND APPROVAL OF ACCOUNTS

Article 69

The financial statements relating to the annual accounts shall be submitted by the Presidium
to the auditors not laterthan 30 May following the close of the accounting period.

Article 70

1) The number of auditors to be appointed pursuant to Article 32 of the Statute shall be
two. The Budget Committee may decide to extend this number to three auditors.
Togetherthey shall comprise the Board of Auditors (hereinafter referred to as "the
Board"). Board members shall be appointed by the Committee, from a list of
candidates nominated by the Member States.

2) Board members must not have been employed by the Court during the three years
preceding the date of theirappointment.

3) Board members shall have proven audit experience and shall preferably be selected
from among the officials of national audit bodies of the Contracting Member States.
They shall have a good command of one of the three official languages defined in
Article 88 para. 1 of the Agreementand be able to workin a second. All three offidial
languages shall be represented on the Board.

4) Board members shall be appointed on arota basisinaccordance with Article 32 of the
Statute fora term of 4 Years. The members can be reappointed once.

5) Board members who resign or whose term of office has expired shall remain in office
until they are replaced. They may not be employed by the Court duringthe three years
followingthe end of their term of office.

24 |Page



D - AC/04/24042023_rev_E

Article 71

The Board shall draw up its own rules of procedure governing:

- the distribution of tasks among Board members

- the process by which the Board shall reach its decisions

- the drafting of the annual audit programme

- the commissioning of audit firms or other external experts

- fundamental auditing standards and methods.

Article 72

The Committee shall determinethe duty allowance to be paid to Board members including
mission expenses.

Article 73

The Committee shall setaside each yearinthe main budget of the Courtan amount equivalent to
one thousandth of the total budget or 100,000 Euro, whicheveris greaterto coverall audit
expenses.

Article 74

1) Within the limits set by the budget for audit:

a) the Board may call upon assistants of its choice whose names shall be
communicated to the Committee. They may be remunerated by decision of the
Committee and shall be entitled to reimbursement of mission expenses in
accordance with the rulesapplicableto Board members;

b) the Board shall each year determine whichauditing activities are to be exe cuted
by audit firms or otherexternal experts. It shall select the audit firms or experts
inaccordance with the provisionsof TITLEV Section 1, of these Regulations and
shall decide each year whetherexisting contracts are to be renewed.

2) The Committee shall afford technical assistance in the selection of the audit firms or
experts and shall commission those selected by the Board. The contractual
relationship shallbe betweenthe Court, represented by the Committee, and the audit
firms or experts. The contracts, which must be drafted in agreement with the Board,
shall stipulate that the audit firms or experts report only to the Board, and that only
the Board is competentto give theminstructions. The Committee shall terminate the
contracts on the Board's initiative.

3) Audit firms or experts who work or have worked on behalf of the Board shall not be
employed by the Courtduring their period of engagement norduring the three years
thereafter.

4) The Board shall be responsible for the supervision, evaluation and approval of work
performed and services provided by audit firms or experts.
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Article 75

1) The Board shall carry out its activities in accordance with Article 32 of the Statute, the
Financial Regulations and professional auditing standards. The Board shall be
completelyindependentand solely responsible forthe conduct of the audit.

2) The audit, which shall be carried out on the basis of whatever documents or other
records the auditors may consider necessary and, if need be, in situ, shall establishin
particularwhether:

a) the terms of the budget and other budgetary provisions have been adhered to;

b) the annual accounts as definedin Article 68 have been properly substantiated
and all transactions properly recorded;

c) securities and cash on depositand in hand accord with the amountsin the cash
accounts;

d) procedures are efficient, effective and economical and whether work could be
performed more efficiently with fewer staff or other resources, or in other
ways.

3) The Committee may, on a limited scale, ask the Board to carry out specific
investigationsorreviews.

Article 76

1) The Presidium shall afford the Board whateverfacilities it considers necessary for the
performance of its duties. The accounting officer shall, in particular, place at its
disposal whatever accounts relating to cash, securities and physical assets, entry
records, vouchers andinventoriesitconsiders necessary.

2) Board members and theirassistants shall have access to all the premises of the Court
and shall be empowered to interview the Presidium or any employee of the Court.
The same shall apply to the audit firms and external experts in so far as this is
necessary forthemto carry out theirassignment.

3) The Board shall receive the annual internal audit programme and all reports of the
internal auditdepartment of the Court.

4) Board members are entitled to attend the meetings of the Committee.

Article 77

Afterthe close of each accounting period and following its audit the Board shall present a
report containingthe following elements:

- an audit opinionsigned by the Board on whether, subject to such reservations asit
may wish to make, the annual accounts submitted toitin accordance with Article 68
give atrue

and fairview of the financial position of the Courtand of the results of its operations
for the periodthen ended, in conformity with the Convention, these Regulations and
professionalaccounting principles;

- the results of the audit carried out to ascertain whetherthe financial management of
the Court issound;
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- whatever observations the Board considers necessary as to the appropriateness of
the existing budgetary and financial arrangements and on any changes proposed by
the Court, togetherwith such changes as the Board may itself wish to suggest; and

- the Board's report onits audit activities in respect of the accounting periodthen ended
andthe services provided by auditfirms or external experts, together witha summary
of the expenditure incurred in respect of the various auditing activities.

Article 78

1) The Board shall forward to the Presidium not later than 30 July of each accounting
periodthe reportdescribedin Article 77in respect of the preceding period.

2) The auditor’sreport, together with the annual financial statements of the Court, the
annual budget implementation statement for the preceding accounting period and
such explanations and reasons as the Presidium may consider appropriate, shall be
communicated tothe Committee not laterthan the following 15September.

3) The Committeeshall, by31 October, communicate to the Presidium their comments, if
any, on the report and a proposal regarding the discharge of the Presidium and the
Fund Administrator.

TITLEVII  INTERNALAUDIT

Article 79

1) The Presidium shall be assistedinthe performance of its functions by Internal Audit, a
unit independent of the operational activities of the Court, which shall carry out
assessments and report directly to the Presidium having due regard to the
prerogatives of the Board of Auditors.

2) Internal Audit shall provide independent, objective assurance services designed to
add value toand improve the regulatory compliance, performance and quality of the
Office's operations. It shall help the Court to accomplish its objectives by taking a
systematic approach to appraising and improving the effectiveness of risk
management, control and governance processes.

3) Internal Audit shall operate in accordance with generally recognised professional
standards and the Internal Audit Charterissued by the Presidium.

4) An annual report of the work of internal audit will be sent tothe Committee and the
Board on the work done in year and the implementation of previous reports before
the annual accounts are accepted

TITLEVIII  MISCELLANEOUS PROVISIONS

Article 80

Annexeslandllshall form anintegral part of these Regulations.

Article 81

The Presidium shallbe responsible for the implementation of these Regulations; it shall lay
down the rules fortheirimplementation after consulting the Committee.
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TITLE IX FINALPROVISION

Article 82

These Regulations shallenterinto force on the date of entry into force of the Agreement.
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ANNEX 1

Thresholds applicable to Articles of the Financial Regulations

Reference to Articles

Amount

Article 48 paragraph 4)b) : a personal declaration by the traveller may be
accepted without production of the relevant voucher for expenses which
are notcovered by a lump-sumamount, up to

25€

Article 52 paragraph 3) : The accounting officer may make individual
payments not exceeding

50 €

Article 52 paragraph 3) : the accounting officer must produce the relevant
vouchers wheneverthe total amount of such payments reaches

500 €

Article 55 paragraph a) : Contracts may be placed direct where the
contract sum or annual rental fora single indivisible unit does not exceed

60-000-€
100 000€

Article 55 paragraph b) : the award decision shall be reportedin
comprehensive form to the Committee as soon as possible ifitinvolves an
amountexceeding

150 000 €

Article 56 paragraph 1) : contracts and leases shall be referred for
approval, before the authorizing officer approves the award of contract, to
the Committee wheninvolvinganamountorannual rent exceeding, fora
single indivisible unit,

750 000 €

Article 56 paragraph 2) : Contracts for the acquisition, exchange or long-
term lease ofimmovable property shall be referred forapproval, before the
authorizing officer approves the award of contract, to the Committee when
involvingan amountorannual rentexceeding, forasingle indivisible unit,

750 000 €

Article 56 paragraph 4) : The Committee shall be informed by 30 June at
the latest each year of all award decisions for the preceding year not
already referred orreported to the Committee where the contracts and
leasesinvolve anamountorannual rentfor a single indivisible unit
exceeding

150 000 €

Article 58 : Goods may be acquired and services received againstinvoice if
the expected cost fora single indivisible unit does not exceed

3500 €

10

Article 59 paragraph 1) : Items of movable property shallbe listed only if
theyare to be used for more than one year and are not classified asnon-
durable consumergoods and if theirvalue is equal to or greaterthan

1500 €
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ANNEX 2

PRESENTATION OF THE FINANCIALSTATEMENTS

The following charts concerning the presentation of financial statements have been taken
fromthe 2005 IFACHandbook of International PublicSector Accounting Standards Board.

Public Sector Entity — Statement of Financial Position as of 31 December 20X2 (page 60

of the Handbook)

ASSETS

20X2

20X2

20X1

20X1

Current assets

Cash and cash equivalents

Receivables

Inventories

Prepayments

Investments

X | X| X [X]| X

X[ X[ X]X]| X

Non-current assets

Receivables

Investments

Otherfinancial assets

Infrastructure, plantand equipment

Land and buildings

Intangible assets

Othernon-financial assets

XX X[X] XXX

XX XX | XXX

Total assets

LIABILITIES

20X2

20X2

20X1

20X1

Current liabilities

Payables

Short-term borrowings

Current portion of borrowings

Provisions

Employee benefits

Superannuation

X X[ X[ XXX

XXX X | X [X
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X X
Non-current liabilities
Payables X X
Borrowings X X
Provisions X X
Employee benefits X X
Superannuation X X

X X
Total liabilities

X X

20X2 20X2 20X1 20X1

Netassets

X X
NET ASSETS/EQUITY
Capital contributed by other government
Entities X X
Reserves X X
Accumulated surpluses/(deficits) X X

X X
Minority interest X X
Total net assets/equity

X X

Public Sector Entity—Statement of Financial Performance forthe Year Ended 31

December 20X2 (lllustrating the Classification of Expenses by Nature) (page 64 of the

Handbook)

31

20X2

20X1

Operating revenue

Taxes

Fees, fines, penaltiesand licenses

Revenue from exchange transactions

Transfers from other government entities

Otheroperating revenue

Total operating revenue

XX [ XX |X]X

XX [ XX |X] X

| Opefating expenses




D - AC/04/24042023_rev_E

Wages, salaries and employee benefits X X
Grants and othertransfer payments X X
Supplies and consumables used X X
Depreciation and amortization expense X X
Otheroperating expenses X X
Total operating expenses X X
Surplus/(deficit) from operating activities X X
Finance costs (X) (X)
Gains on sale of property, plant and equipment X X
Total non-operatingrevenue (expenses) (X) (X)
Surplus/(deficit) from ordinary activities X X
Minority interest share of surplus/(deficit) (X) (X)
Net surplus/(deficit) before extraordinary items X X
Extraordinary items (X) (X)
Net surplus/(deficit) forthe period X X

Public Sector Entity—Statement of Changes in Net Assets/Equity for the Year Ended 31

December20X2 (page 65 of the Handbook)

Contributed | Revaluation | Translation | Accumulated | Total
Balance at 31 December 20X0 X X (X) X X
Changesinaccounting policy (X) (X) (X)
Restated balance X X X X X
Surplus on revaluation of X X
property
Deficit on revaluation of (X) (X)
investments
Currency translation differences (X) (X)
Netgainsand losses not X (X) X
recognizedinthe statement of
financial performance
Netsurplusforthe period X X
Balance at 31 December20X1(?) | X X (X) X X
Deficit on revaluation of property (X) (X)
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Surplus on revaluation of X X
investments

Currency translation differences (X) X
Netgainsand losses not (X) (X) (X)
recognizedinthe statement of

financial performance

Net deficitforthe period (X) (X)
Balance at 31 December20X2 X X (X) X X

CASH FLOW STATEMENTS

The handbook proposes two alternative ways of describing the Cash Flow : direct method
orindirect method. The direct method seems more appropriateto analyse the
movements, butthe indirect method given further may also be considered. One of these
methods has to be chosen.

Option 1 : Direct Method Cash Flow Statement (paragraph 27(a)) (pages 90, 91 and 92 of

the Handbook)

PublicSector Entity—Consolidated Cash Flow Statement for Year Ended 31 December 20X2

33

20X2 20X1
CASHFLOWS FROM OPERATINGACTIVITIES
Receipts
Taxation X X
Sales of goods and services X X
Grants X X
Interest received X X
Otherreceipts X X
Payments
Employee costs (X) (X)
Superannuation (X) (X)
Suppliers (X) (X)
Interest paid (X) (X)
Other payments (X) (X)
Net cash flows from operating activities X X
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of plantand equipment (X) (X)
Proceeds fromsale of plant and equipment X X
Proceeds from sale of investments X X
Purchase of foreign currency securities (X) (X)
Net cash flows from investing activities (X) (X)
CASH FLOWS FROM FINANCING ACTIVITIES
|Page
Proceeds from borrowings X X
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Repayment of borrowings (X) (X)
Distribution/dividend to government (X) (X)
Net cash flows from financing activities X X
Netincrease/(decrease) in cash and cash equivalents X X
Cash and cash equivalentsat beginning of period X X
Cash and cash equivalents atend of period X X

Notes to the Cash Flow Statement

(a) Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand and balances with banks and
investments in money marketinstruments. Cash and cash equivalentsincluded inthe cash
flow statement comprisethe following statement of financial position amounts:

20X2 20X1
Cash on hand and balances with banks X X
Short-terminvestments X X

X X

The entity has undrawn borrowing facilities of X, of which X must be used oninfrastructure projects.

(b) Property, Plantand Equipment

Duringthe period, the economicentity acquired property, plantand equipment with an
aggregate cost of X of which X was acquired by means of capital grants by the national
government. Cash payments of X were made to purchase property, plantand equipment.

(c) Reconciliation of Net Cash Flowsfrom Operating Activities to Net

Surplus/(Deficit) from Ordinary Activities (in thousands of currency units)

20X2 20X1

Surplus/(deficit) from ordinary activities X X
Non-cash movements

Depreciation X X
Amortization X X
Increase in provisionfordoubtful debts X X
Increase in payables X X
Increase in borrowings X X
Increase in provisions relating to employee costs X X
(Gains)/losseson sale of property, plant and equipment (X) (X)
(Gains)/losseson sale of investments (X) (X)
Increase in other current assets (X) (X)
Increase ininvestments dueto revaluation (X) (X)
Increase inreceivables (X) (X)
Extraordinaryitem (X) -
Net cash flows from operating activities X X
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Option 2 : Indirect Method Cash Flow Statement (paragraph 27(b)) (pages 93 and
94 of the Handbook)

PublicSector Entity—Consolidated Cash Flow Statement for Year Ended 31 December
20X2 (In Thousands of Currency Units)

20X2 20X1
CASHFLOWS FROM OPERATINGACTIVITIES
Surplus/(deficit) from ordinary activities X X
Non-cash movements
Depreciation X X
Amortization X X
Increase in provisionfor doubtful debts X X
Increase in payables X X
Increase in borrowings X X
Increase in provisions relating to employee costs X X
(Gains)/losseson sale of property, plant and equipment (X) (X)
(Gains)/losseson sale of investments (X) (X)
Increase in other current assets (X) (X)
Increase ininvestments dueto revaluation (X) (X)
Increase in receivables (X) (X)
Extraordinaryitem (X) -
Net cash flows from operating activities X X
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of plantand equipment (X) (X)
Proceeds fromsale of plant and equipment X X
Proceeds from sale of investments X X
Purchase of foreign currency securities (X) (X)
Net cash flows from investing activities (X) (X)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings X X
Repayment of borrowings (X) (X)
Distribution/dividend to government (X) (X)

Notes to the Cash Flow Statement

(a) Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand and balances with banks and
investments in money marketinstruments. Cash and cash equivalentsincludedinthe cash
flow statement comprisethe following statement of financial position amounts:

20X2 20X1
Cash on hand and balances with banks X X
Short-terminvestments X X

X X

The entity has undrawn borrowing facilities of X, of which X must be used oninfrastructure projects.
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(b) Property, Plantand Equipment

Duringthe period, the economicentity acquired property, plantand equipment with an
aggregate cost of X of which X was acquired by means of capital grants by the national
government. Cash payments of X were made to purchase property, plantand equipment.
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